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Following October’s robust start to the fourth quarter, performance across the financial markets in 
November appeared notably strong, underpinned by the growing narrative of a Federal Reserve (Fed) 
“pause” in tightening over the near-term horizon amid evidence of cooling inflation. The anticipation of a 
less steep implied Fed policy path helped send the U.S. dollar (USD) significantly lower on the month, and 
the ICE U.S. Dollar Index (DXY) suffered its worst monthly performance decline since July 2010 with a drop 
of 5%. Asset classes and categories that tend to perform best during weakening dollar regimes—notably, 
international equities and precious metals and mining companies—witnessed significantly positive returns 
on the month. Within global equity, emerging markets were the leaders of the pack, with tailwinds 
including a weaker dollar and elevated performance across Chinese equities amid indications of a 
relaxation of China’s zero-COVID policy. Bond returns were also broadly positive in November—particularly 
among rate-sensitive sectors, as interest rates declined on the month in line with the “peak inflation” tone. 
Most major real assets sectors also enjoyed positive returns for the month, with many corners of the real 
assets complex generating double-digit gains.
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Economic Update
Financial Markets Perform Strongly in November, but Dark Clouds Continue to 
Form  
After enduring one of the worst three-quarter stretches of market performance in recent 
memory, global investors breathed a sigh of relief in October and November, as mounting evidence of 
peaking inflation and related sentiment for an incrementally less restrictive implied Fed policy path paved 
the way for a robust rally across both risk-oriented and high-quality assets. 

In reviewing the year-over-year (YoY) changes in the Fed’s preferred gauge of inflation—the 
personal consumption expenditure (PCE) core series—a peak appears to have occurred in February, which 
saw a 5.4% YoY pace versus the 5.0% YoY rate-of-change through October. Supporting the case for 
gradual declines across inflationary pressures over the near term includes the sharp year-to-date 
reduction in money supply growth following one of the most dramatic back-to-back calendar year 
increases in the supply of money—in 2020 and 2021—in at least half a century.

Through the most recently published data in October, the M2 money stock grew at an annual pace of 
just 1.3%, the slowest rate of change since 1995 and a pace that appears on the verge of witnessing 
the first contraction on record, should the Fed follow through with its balance sheet winddown process in 
the coming months.
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Prospects for a soft landing for the U.S. economy have percolated in the fourth quarter, mainly driven 
by a combination of cooling inflation, moderating interest rates, and a declining U.S. dollar. These forces 
were offset by a resilient labor market that minted 263,000 new jobs through November, besting the 
Bloomberg median sell-side estimate of 200,000. Additionally, employee wage pressures appeared 
elevated on the month, at least in nominal terms, with average hourly earnings increasing 5.1% over the 
trailing months, a potential indication that the current inflationary regime may be at risk of becoming 
entrenched.

While performance across the financial markets has largely surprised to the upside thus far in the 
fourth quarter, the U.S. economy may not be out of the woods quite yet. Coincident indicators of the 
business cycle continued to advance through October, while forward, or “leading” measures of the 
fundamental backdrop continued to grind lower. The Conference Board’s Leading Economic Index (LEI) 
slumped 2.7% on a YoY basis through October, a pace that has historically coincided with recessionary 
conditions and one that may lead to further declines across risk assets in the near term, should the Fed 
overtighten monetary conditions to the point of a broad-based downturn in economic activity.

To conclude, performance across the financial markets in October and November has surprised to the 
upside, with supporting factors such as a potential peak in inflation and Fed tightening sentiment 
helping to send both interest rates and the dollar meaningfully lower. While prospects for an economic 
soft landing have increased, forward measures of economic activity have meaningfully lowered since 
October, with some gauges reflecting heightened recessionary risks as investors enter the new year .

-2.7%

-20%
-15%
-10%

-5%
0%
5%

10%
15%

1962 1972 1982 1992 2002 2012 2022
Data sources: Conference Board, NBER, Bloomberg, L.P.; Data as of October 2022;  Note: Shaded areas represent recessionary p eriods

Conference Board LEI (YoY) & Business Cycles

Data sources: Conference Board, NBER, Bloomberg, L.P.; Data as of October 2022 
Note: Shaded areas represent recessionary periods.

C O N F E R E N C E  B O A R D  L E I  ( YoY )  A N D  B U S I N E S S  C Y C L E S

3 



Market Summary
November 2022
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Global Equity
Global equity returns were positive in 
November. Emerging market equities 
outperformed their developed market 
counterparts as Chinese equities rallied in 
response to expectations of the government 
easing parts of the zero-COVID policy over 
the coming months. Equities began the 
month mixed as central banks continued to 
tighten monetary policy; the Federal Reserve 
and the Bank of England both raised rates 75 
bps at the beginning of the month. However, 
equity and international currency markets 
began to rally as inflation data across the 
globe–which is reported later in the month—
came in below expectations.

In the U.S., value equities outperformed 
growth equities. Although inflation numbers 
have been softening off their peak in June, 
there are still many factors creating
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uncertainty in the market—such as inflation, 
rising interest rates, the Russia-Ukraine war, 
and a tight labor market—and benefiting the 
dividend yield and quality factors, which 
were the best performing factors for the 
month. 

European equities returns made gains for the 
month. Returns benefitted from potentially 
slowing inflation. The energy crisis in Europe 
has not been as bad as expected due to 
warmer weather to date aiding overall 
inflation numbers; however, energy is still the 
most significant factor in rising inflation. 
Cyclical sectors such as consumer 
discretionary rallied in Europe. The luxury 
goods industry was one of the best-
performing industries during the month due 
to potentially improved demand out of 
China. The UK economy has struggled in 
2022 because of the instability in 
government, but new Prime Minister Rishi 
Sunak has been viewed favorably by market 
participants, helping boost UK equity 
markets in November. The euro and the 
pound rebounded relative to the U.S. dollar in 
November.

Japanese stocks rose in both local and USD 
terms. The slowing of inflation data and a 
change in expectations for the U.S. interest 
rate hiking schedule caused the Japanese 
yen to appreciate sharply relative to the U.S. 
dollar. Third-quarter corporate earnings 
came in above expectations across the 
capitalization spectrum, with large 
multinational and domestic small companies 
exhibiting solid earnings.

Emerging market equities returns saw a 
strong rally, led by China, Hong Kong, and 
Taiwan. Reversing October’s disappointing 
performance, the MSCI China Index posted 
an approximate 30% return for the month 
amid expectations for a relaxed CoviD-19 
policy. Foreign investors responded positively 
to President Biden and President Xi’s 
seeming commitment to competition over 
conflict as the two met before the G20 
summit. Eastern European equity markets 
like Poland and Hungry underperformed the 
broader index as the Russia-Ukraine war 
continued in that region.
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Fixed Income
Interest rates rallied across the curve as 
market participants priced in less hawkish 
monetary policy expectations. The 2-year 
Treasury yield fell 13 bps to 4.4%, while the 
10-year Treasury yield fell 42 bps to 3.7% in a 
volatile trading month. November’s bull 
flattener movement sent the 10-year/2-
year Treasury spread to -0.7% and marked 
the fifth consecutive month of inversion. 
Pundits may debate whether the curve’s 
inversion points to the final innings of the 
Fed’s tightening cycle or a premonition of a 
looming economic slowdown.

While the full impact of monetary policy 
tightening is yet to be fully reflected in the 
broader economy, rising rates have most 
acutely impacted the housing sector. 
Mortgage rates have skyrocketed since the 
beginning of the year, depressing housing 
starts, sales, and general housing activity. 
Home price appreciation (HPA), measured 
by the S&P/Case-Shiller 20-City Composite, 
registered a month-over-month decline of 
1.2%, pushing the YoY metric to 10.4%. 
Despite several consecutive months of 
decline, the S&P/Case-Shiller U.S. National 
Home Price Index is still up nearly 40% since 
the beginning of 2020, providing massive 
equity cushions for millions of homeowners.

Credit spreads continued to rally with the 
broader risk rally during the month. 
Investment grade (IG) and high yield (HY) 
option-adjusted spreads (OAS) fell 24 bps 
and eight bps, respectively. Corporate credit 
appears to be shrugging off concerns of an 
economic slowdown as borrowers have 
fortified balance sheets and extended 
maturities since the pandemic’s beginning. 
Fund flows turned positive in November, 
and IG and HY credit benefited from 
favorable technicals as new issue supply 
remains limited, aiding spread compression.
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Real Estate
Real Estate
U.S. and global real estate investment 
trusts (REITs) had a strong partial recovery 
in November but underperformed 
the broad equity market year-to-date, 
particularly in developed Europe. Emerging 
markets outperformed during the month, 
driven by hopes of a reopening of China. 
Outperformance for the month can also be 
attributed to investors’ renewed hopes for a 
“soft landing” and less aggressive tightening 
of interest rates by the Fed, as well as strong 
third-quarter earnings results.

Regional malls, shopping centers, and retail 
were among the top-performing property 
sectors during the month, boosted by 
resilient consumer spending. Consumer 
spending, which accounts for more than 
two-thirds of U.S. economic activity, jumped 
0.8% in October after an unrevised 0.6%
increase the previous month, according to 
the U.S. Department of Commerce.

Data centers led performance during 
the month, mitigating some of the 
poor performance seen year-to-date. 
Outperformance for the sector was driven 
in part by news that inflation had not risen 
as much as expected, leading investors to 
anticipate a slower pace of interest rate 
increases by the Fed.

Natural  Resources
WTI and Brent January oil futures contracts 
declined through November, erasing much 
of the gains from earlier in the year.

Ongoing concern about slower economic 
growth weighed on oil prices through 
most of the month. Inventories showed a 
continued tightening of supplies, with the 
Department of Energy announcing a 
crude draw of 12.58 million barrels, the 
most significant commercial draw since 
June 2019. Offsetting this news was the 
Energy Information Administration’s (EIA) 
November report showing U.S. crude oil 
production up 2.4% month-over-month in 
September to 12.27 million barrels per day 
(bpd), the highest level since pre-COVID. 
Furthermore, U.S. rig count rose to 784 
during the month, a fresh post-pandemic 
high but still remarkably low historically. 
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Surveys show OPEC+ oil output fell 
by 0.7 million bpd month-over-month in 
November, down to 29 million bpd. The 
decline follows announced OPEC+ cuts 
last month, and actual production was 
short 0.8 million bpd of the group’s target, 
highlighting OPEC+’s continued 
challenges in meeting its production 
targets. 

Industrial and precious metals made a 
notable rebound during the month 
following a steady decline due to fears of a 
recession in China, which controls a 
significant portion of demand. These 
fears subsided during November, with 
investors hoping for a “soft landing” from 
the Fed following a lower-than-expected 
inflation print.

Infrastructure
Most global listed infrastructure sectors 
were modestly positive for November, with 
marine ports making a substantial rebound 
after underperforming in October. Declines 
in container volumes have caused freight 
rates to drop drastically during the year, 
which has positively affected the schedule 
reliability of major carriers. The result has 
been a decline in the backlog of vessels 
at major container ports, with zero ships 
waiting off the Southern California coast for 
the first time since 2020.

Midstream energy continued outperforming 
the broader infrastructure market in 
November as crude oil prices declined. The 
sector has benefited from stable cash flows 
amid volatile energy prices, benefitting 
from less direct commodity price exposure. 
Dividend and share buyback trends remain 
positive for midstream, with positive 
momentum for energy infrastructure driven 
by macro and micro tailwinds that may be 
expected to continue into 2023.
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Diversifying Strategies
Hedge funds slightly underperformed 
compared to traditional equity and fixed 
income markets. The HFRI Fund Weighted 
Index climbed 1%.

The several-month streak of positive 
performance in macro strategies ended 
in November, as macro declined -2.7%. All 
other strategy returns were positive, with 
equity hedge and relative value leading the 
HFRI strategies.

Long-term trend following was the most 
notable underperformer in all trading styles. 
The primary drivers of overall hedge fund 
performance were losses in several sectors, 
most notably in currencies, metals, and 
energy. The root cause of losses in metals 
was short exposures to gold and copper in 
the first half of the month, both of which 
experienced strong rallies.

Equity hedge managers saw positive 
performance in nearly all sectors. Energy/
basic materials was the only equity strategy 
with negative results in November. 
Quantitative directional, fundamental value, 
and healthcare led equity hedge strategies 
for the month.

-4.1%
-5.6% -4.7%

-0.8%

8.2%

-9.7%

1.0% 0.8% 0.8% 1.1%

-2.7%

2.7%

-15%

-10%

-5%

0%

5%

10%

HFRI
Fund

Weighted
Composite

Index

HFRI
Fund of
Funds

Composite
Index

HFRI
Event-
Driven
(Total)
Index

HFRI
Relative

Value
(Total)
Index

HFRI
Macro
(Total)
Index

HFRI
Equity
Hedge
(Total)
Index

November Year-to-Date

H E D G E  F U N D S  W I T N E S S  M O R E  S U B D U E D  G A I N S 
H F R I  I n d i c e s  P e r f o r m a n c e  R e t u r n s  ( U . S .  D o l l a r s)

Data source: HedgeFund Research

9 



IMPORTANT DISCLOSURE INFORMATION
This document is for information purposes only and is not intended as an offer or solicitation, or as the 
basis for any contract to purchase or sell any security, or other instrument, or to enter into or arrange any 
type of transaction as a consequence of any information contained herein.

The information enclosed in this presentation is confidential. By accepting it, you agree to treat it is as such 
and any unauthorized use or disclosure of this presentation or the information enclosed herein is strictly 
prohibited.

This presentation does not take into account your particular investment objectives, financial situation or 
needs, and should not be construed as financial or legal advice. The information contained herein is 
preliminary, is merely a summary, and is subject to change without notice.

Certain information contained herein has been obtained or derived from unaffiliated third-party sources 
believed by Camden Capital to be reliable. Neither Camden Capital nor any of its affiliates or 
representatives makes any representation or warranty, express or implied, as to the accuracy or 
completeness of the information contained herein and nothing contained herein may be relied upon as an 
indicator or representation as to prior or future performance. Some of the materials contained herein may 
be characterized as “forward-looking statements”, which can be identified by the use of forward-looking 
terminology such as “may”, “will”, “should”, “expect”, “anticipate”, “target”, “project”, “estimate”, “intend”, 
“continue” or “believe” or the negatives thereof or other variations thereon or comparable terminology, and 
which may include, among other things, projections of future performance, estimates, forecasts, scenario 
analysis, or pro forma information. Such forward-looking statements are based on assumptions with 
respect to significant factors that may not prove to be correct and you should understand the assumptions 
and evaluate whether they are reasonable and appropriate for your purposes.

All analyses and projections depicted herein are for illustration only, and are not intended to be 
representations of performance or expected results. The results achieved by individual clients will vary and 
will depend on a number of factors including prevailing dividend yields, market liquidity, interest rate 
levels, market volatilities, and the client's expressed return and risk parameters at the time the service is 
initiated and during the term. Past performance is not a guarantee of future results.

Investors should seek financial advice regarding the appropriateness of investing in any securities, other 
investment or investment strategies discussed in this report and should understand that statements 
regarding future prospects may not be realized.

Although information in this document has been obtained from sources believed to be reliable, we do not 
guarantee its accuracy, completeness or fairness, and it should not be relied upon as such. This document 
may not be reproduced or circulated without our written authority.

All data is as of November 30, 2022 unless otherwise noted.
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OUR OFFICES

North Palm Beach
1295 U.S. Highway 1 

North Palm Beach, FL 33408 
(561) 693-3255

Santa Monica
1299 Ocean Avenue, Suite 470 

Santa Monica, CA 90401
(310) 461-1176

Manhattan Beach
820 Manhattan Avenue, Suite 102 

Manhattan Beach, CA 90266 
(310) 698-8100
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This document is confidential and intended solely for the addressee. This document may not be published nordistributed
without the written consent of Camden Capital, LLC. Advisory Services offered through Camden Capital, LLC,  an SEC registered Investment Advisor.

© 2022 Camden Capital, LLC. All rights reserved.

Honesty, integrity, authenticity and expertise are at the heart of the premier 
client service experience. While this may sound old-fashioned, we believe this 

remains revolutionary and is at the core of everything we do.




