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There's nothing in the street 
Looks any different to me 
And the slogans are effaced, by-the-bye… 

 …And the parting on the left 
Is now parting on the right 
And the beards have all grown longer overnight… 
 
…Meet the new boss 
Same as the old boss… 
 

- (FROM “WE WON’T GET FOOLED AGAIN”, BY THE WHO, 1971) 
 
 
 

 
 
Talk about irony: This year’s presidential election race is now between one candidate millions 
of people find highly controversial but who garnered millions of primary votes from 
supporters, and another (new) candidate who captured zero primary votes but whom millions 
of people now say they support. Go figure.  
 
To be sure, this promises to be a close and likely acrimonious election like no other.  
 
With every presidential election, the media is filled with stories about which candidate would 
be “better” for the markets. Before we get ahead of ourselves, let’s examine what history tells 
us. 
 
First, a remedial civics lesson. Under our form of government, who the president is shouldn’t 
matter much to the markets because the president is not supposed to be that important to 
domestic affairs. Congress is supposed to be the lead domestic agenda driver, as it 
represents the branch of government closest to its constituents. 
 
But the evolution of the role of president over the past 30-40 years has changed that dynamic, 
and the president is now viewed as a primary driver of the domestic agenda. It certainly is 
true that, in today’s environment, any president gets too much credit when things go well and 
too much blame when things go poorly.  
 
The reality is the underlying drivers of economic activity in a capitalistic, free-market society 
are far too massive and unpredictable to be controlled by any one person, let alone an 
elected official who can only recommend policies and agendas – not force or control them. 
[The caveats, of course, are “Executive Orders”, but those are not binding legislation and can 
be – and often are – overturned by the next president.] 
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One thing we know for sure is that markets hate uncertainty. It is not necessarily who is in 
charge but rather the uncertainty about that person’s political and economic agenda that 
drives volatility in the markets. 
 
Look at the performance of the U.S. stock market over the past six presidential election cycles 
(in the period from September of the election year (when most voters begin to pay attention) 
through the end of the following calendar year. We use the S&P 500 index (black line) as a 
proxy for large cap stocks, and the S&P 600 index (green line) as a proxy for small and midcap 
stocks. 
 
George W. Bush, 1st and 2nd: 
 

 
Source: Ycharts, dates from September 1, 2000 – December 31, 2001 (left chart) and September 1, 2004 – December 
31, 2005 (right chart). You cannot invest in an index and past performance is no guarantee of future results.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
® 2024 Certuity, LLC. All rights reserved. Page 3 

 

Barack Obama, 1st and 2nd: 

 
Source: Ycharts, dates from September 1, 2008 – December 31, 2009 (left chart) and September 1, 2012 – December 
31, 2013 (right chart). You cannot invest in an index and past performance is no guarantee of future results.  
 
Donald Trump (left) and Joe Biden (right): 
 

 
 
Source: Ycharts, dates from September 1, 2016 – December 31, 2017 (left chart) and September 1, 2020 – December 31, 
2021 (right chart). You cannot invest in an index and past performance is no guarantee of future results.  
 
What we see is no discernable pattern of market behavior based on who was elected, other 
than a slight dip at election time in some (but not all) of the elections because of uncertainty 
about the election itself (e.g., in 2000 during the Bush / Gore “hanging chad” election, and 
then again in 2016).  
 
Otherwise, the market did whatever its underlying drivers dictated (economic recession or 
recovery, 9/11, pandemics, etc.) 
 
Market performance exhibits far more of a pattern based on how the Administration and 
Congress are divided (or not). 
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Source: John Hancock Investment Management, January 2024. You cannot invest in an index and past performance 
is no guarantee of future results. 
 
 
It is dangerous to draw definitive conclusions from this chart, as there were any number of 
underlying economic regimes and geopolitical situations in place during each of these 
scenarios. However, one hypothesis as I reference above  is that what the market really 
doesn’t like is uncertainty.  
 
Put differently, a split between the power in Washington often leads to political gridlock, 
which is another way of saying “not much new is going to happen.” So, companies (and 
therefore the market) can plan and execute their business plans accordingly. 
 
Look at how the White House and Congress have been split since Ronald Reagan’s first 
election in 1980 – arguably the beginning of the “imperial presidency” era (though both Regan 
/ Bush “41” and their successor, Bill Clinton, were held much more in check by their 
Congresses in comparison to today’s environment). 
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Source: WiredPenn, as of November 2022. Darker yellow boxes indicate presidential election years. 
 
In only five of the past 22 biennial election cycles has one party been in control of both the 
White House and Congress. 
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How did the market behave over this period? 
 

 
Source: JP Morgan “Guide to the Markets”, as of December 31, 2023. You cannot invest in an index and past 
performance is no guarantee of future results. 
 
While it appears that total control by either party is generally positive for the markets (and we 
believe that goes back to the “certainty” argument), we see again there is no repeatable 
pattern between control of Washingtonand corresponding market behavior. 
 
As we suggested, there seems to be a higher correlation between market behavior and the 
underlying economy. 
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Source: US Bank Asset Management, March 2024. Past performance is no guarantee of future 
results. 
 
Not surprisingly, markets historically performed best in a rising-growth / falling-inflation 
economic regime, and worst in a falling-growth / rising-inflation regime. 
 

Summary and Conclusions 
 
It is a fun parlor game to attempt to corelate who wins the presidency and Congress and how 
the market will react. But it is just that – a parlor game. 
 
Because of political affinities, many voters want to see such a correlation – it allegedly helps 
the argument to vote for their candidate. 
 
But, unless this year represents an historical anomaly, it won’t matter much over the medium 
to longer term. And that’s the way it should be. 
 
As we write this, this election cycle looks to be very close, with the presidency, Congress, and 
the Senate, to varying degrees, all up for grabs. 
 
As such, we fully expect increased market volatility as we move closer to the election, 
especially after Labor Day, when historically seasonal higher volatility is likely to be increased 
further by the impending election (barring an unknown event between now and then). 
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But, once the outcomes are known and companies can plan accordingly, we fully expect 
market fundamentals (economic growth, earnings, inflation, interest rates, etc.) to move to the 
forefront of investors’ minds.  
 
As they should, especially for disciplined, long-term investors. 
 
Scott Welch, CIMA® 
Chief Investment Officer 
Certuity 
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Legal Disclaimer 

Certuity, LLC, a Delaware limited liability company (“Certuity”), is an investment adviser registered with the U.S. Securities and 
Exchange Commission (“SEC”). Registration of an investment adviser does not imply any specific level of skill or training and 
does not constitute an endorsement of the firm by the SEC. Certuity® is a registered trademark of Certuity Holdings, LLC.  

This presentation is intended solely for the person to whom it is delivered by Certuity. This presentation is confidential and may 
not be reproduced, in whole or in part, or redistributed to any party in any form, without the prior written consent of Certuity. The 
information enclosed in this presentation is confidential. By accepting it, you agree to treat it as such and any unauthorized use, 
reproduction, distribution or disclosure of this presentation or the information enclosed herein, in whole or in part, without the 
prior written consent of Certuity is strictly prohibited. 

The information contained herein is for informational purposes only to describe certain of our investment strategies and related 
market commentary. The attached should not be construed to provide any specific investment advice to you or to recommend 
the purchase of any securities or other assets described herein, and should not be relied upon for purposes of making any 
investment decision. This presentation does not constitute, and should not be construed to constitute, an offer to sell, or a 
solicitation of any offer to buy, interests in any investment or private investment fund advised and administered by Certuity. 
Investors wishing to pursue any of the investment strategies described herein must obtain and review offering documents and 
other materials describing the investment or investment strategy. In addition, this presentation is not intended to serve as the 
basis for any contract to purchase or sell any security, or other instrument, or to enter into or arrange any type of transaction as 
a consequence of any information contained herein. 

Certain information contained herein has been obtained or derived from unaffiliated third-party sources believed by Certuity to 
be reliable. Neither Certuity nor any of its affiliates or representatives makes any representation or warranty, express or implied, 
as to the accuracy or completeness of the information contained herein and nothing contained herein may be relied upon as an 
indicator or representation as to prior or future performance.  

Some of the materials contained herein may be characterized as “forward-looking statements”, which can be identified by the 
use of forward-looking terminology such as “may”, “will”, “should”, “expect”, “anticipate”, “target”, “project”, “estimate”, “intend”, 
“continue” or “believe” or the negatives thereof or other variations thereon or comparable terminology, and which may include, 
among other things, projections of future performance, estimates, forecasts, scenario analysis, or pro forma information. These 
forward-looking statements reflect Certuity’s views with respect to future events. Actual returns and results could differ 
materially from those in the forward-looking statements as a result of changes in assumptions, market conditions, and other 
factors beyond Certuity’s control. Investors are cautioned not to place undue reliance on such information. No representation or 
warranty, express or implied, is made or can be given with respect to the accuracy, completeness, fairness, reliability or suitability 
of any information included herein. Furthermore, no representation or warranty is made that the information presented, including 
the views expressed, will be realized as a result of implementing the investment strategy and proposed fund structure. 
Additionally, there is no obligation to update, modify or amend this report or to otherwise notify the recipient in the event that 
any matter stated herein changes or subsequently becomes inaccurate. 

Products and/or services offered by Certuity are not deposits or other obligations of Certuity, are not endorsed or guaranteed 
in any way by Certuity or any banking entity, and are not insured by the Federal Deposit Insurance Corporation or any other 
government agency. Certain products and services may have restrictions on their transfer or sale. There can be no assurance 
that actual returns and results will not be materially lower than those presented. Any prior investment results or returns are 
presented for illustrative purposes only and are not indicative of the future returns of the issuers of the securities described 
herein. An investment in any Certuity product or investment service involves a high degree of risk and could result in the loss of 
your entire investment.  

All analyses and projections depicted herein are for illustration only and are not intended to be representations of performance 
or expected results. The results achieved by individual clients will vary and will depend on a number of factors including 
prevailing dividend yields, market liquidity, interest rate levels, market volatilities, and the client's expressed return and risk 
parameters at the time the service is initiated and during the term. Past performance is not a guarantee of future results. 

Stock values fluctuate in response to the activities of individual companies and general market and economic conditions. Bond 
values fluctuate in response to the financial condition of individual issuers, general market and economic conditions, and 
changes in interest rates. In general, when interest rates rise, bond values fall and investors may lose principal value. Certain 
investment strategies tend to increase the total risk of an investment (relative to the broader market). Alternative investments, 
such as commodities, real estate, and short strategies, are speculative and entail a high degree of risk. Foreign investments are 
especially volatile and can rise or fall dramatically due to differences in the political and economic conditions of the host country. 
Certain investment strategies tend to increase the total risk of an investment (relative to the broader market). 

This presentation is not intended to provide legal, accounting or tax advice. Because investment products and services often 
have tax consequences, you should consult your own attorney or tax adviser to fully understand the tax consequences of any 
product or services mentioned in this presentation. You should seek financial advice regarding the appropriateness of investing 
in any securities or investment strategies discussed in this presentation. Information regarding Certuity’s fee schedules are 
described in its Form ADV Part 2A. Any additional information regarding this presentation is available upon request. 


